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“The so-called 

“phase 1” deal be-

tween the U.S. and 

China, despite being 

superficial, may 

bring some comfort. 

But renewed threats 

of tariffs and a busy 

political year in 2020 

should bring higher 

volatility, leaving no 

hope for sizable im-

provement going 

forward.”  

Ludovic Subran, Chief Economist at 

Allianz and Euler Hermes 
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Trade feud

(55%)

Trade war

(10%)

 Global trade slows down (-2pp)
 US growth cut by -0.5pp
 US inflation durably up by +0.1 pp
 Europe growth cut by -0.6pp
 China growth cut by -0.3pp, CNY depreciation similar to 2015 (-10%)

 Negligible on global trade 
 US real GDP growth cut by -0.1pp; negligible impact on US inflation
 Europe’s ongoing recovery not impacted 
 China remains on soft landing trajectory

 Global trade contracts (-6pp)
 US growth cut by -1.7pp 
 US inflation durably up by +0.4pp
 Europe growth cut by -1.9pp
 China growth cut by -1pp only on the back of stabilizing policies; 

CNY depreciation  (-20%)
 EM broad recession

Trade game
(35%)

3.5%

4.0%

6.0%

12%

Milestone

Chinese imported products: 
USD50bn at 25% tariffs 

& 25% import tariffs on steel 
imports 

& 10% import tariffs on aluminum 
imports

Milestone

Chinese imported products: 

USD50bn at 25% tariffs & 

USD200bn at 10% tariffs 

or

Chinese imported products: USD 

50bn at 25% tariffs

&

US automotive imports: 

USD200bn at 25% tariffs

Milestone 

2 out of 3 events to trigger trade 

war: 

25% tariffs on cars imported in the 

US (USD200bn)

25% tariffs on remainder of US 

imports from China

Mexico tariffs progressively hiked to 

25% on all imports (USD370bn)

Two-year cumulated end-of-period impact
Global trade growth 
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Source:s: ITC, WTO, Euler Hermes, Allianz Research  
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The size of the bubble is the country’s total exports in 2018 in USD  
Sources: ITC, IHS Markit, Euler Hermes  
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The size of the bubble is the country’s total exports in 2018 in USD  
Sources: ITC, IHS Markit, Euler Hermes  
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Georges Dib, Economist for  

Latin America, Spain and Portugal  

”“Phantom trade avoids tariffs and artificially 

inflates trade figures. Our preliminary analysis 

with not more than a year and a half of data 

shows that Japan and Taiwan are used as re-

bound markets for machinery products”  

https://onlinelibrary.wiley.com/doi/abs/10.1111/twec.12747
https://onlinelibrary.wiley.com/doi/abs/10.1111/twec.12747
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Figure 11  Regional trade agreements entering into force  

Sources: WTO, Euler Hermes  
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Sources: IHS, Bloomberg, WTO, GTA, Euler Hermes, Allianz Research 

 

Sources: IHS, Bloomberg, WTO, Euler Hermes 

Country
Trade openness (% 

GDP)

Total # of 

protectionist measures 

since 2008

Average tariff
Goods trade 

balance % GDP

Trade deficit 

concentration 

index

REER change 

since 12/2017

Argentina 38% 319 14% 0% 67% -33%

Australia 44% 174 3% 1% 50% -7%

Brazil 24% 302 13% 1% 61% -10%

Canada 67% 199 4% 0% 52% -1%

China 53% 256 10% 32% 40% -1%

France 59% 262 5% -2% 61% -1%

Germany 113% 390 5% 4% 82% -1%

India 63% 566 17% 0% 50% -3%

Indonesia 45% 219 8% 0% 75% 2%

Italy 59% 294 5% 1% 61% -2%

Japan 40% 209 4% 0% 55% 8%

Mexico 64% 103 7% 1% 56% 3%

Russia 43% 423 7% 4% 61% -1%

Saudi Arabia 73% 44 5% 6% 60% 4%

South Africa 59% 129 8% 0% 59% -2%

South Korea 139% 75 14% 0% 46% -6%

Turkey 49% 167 11% -2% 51% -9%

UK 49% 357 5% -7% 43% -2%

US 46% 790 3% -3% 57% 6%
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Impacts of the shift to a more sustainable model of trade on trade flows and companies  
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Sources: WTO, IMO, Maersk, CMA CGM, EU Commission,, the OECD 
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